


Summary of Kenya’s Financial Ratios, Trend and Industry Comparisons





Ratios�
Definitions�
1995 �
1996�
1996 Industry Average�
1996


Industry


Comparison�
Evaluation Trend


1995-1996�
Overall�
�
LIQUIDITY�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Current Ratio�
Current assets/current liabilities�
1.07�
1.22�
1.24�
OK�
OK�
OK�
�
Quick Ratio�
(Cash + marketable securities + accounts receivable)/current liabilities�
.66�
.85�
.82�
OK�
OK�
OK�
�
ASSET UTILIZATION�
�
�
�
�
�
�
�
�
Accounts receivable turnover�
Net credit sales/average accounts receivable�
1.06�
.91�
3.26�
poor�
poor�
poor�
�
Average collection period�
365 days/accounts receivable turnover�
344 days�
401 days�
190�
poor�
poor�
poor�
�
Inventory turnover�
Cost of goods sold/average inventory�
1.32�
4.9�
5.3�
OK�
OK�
OK�
�
Average age of inventory�
365 days/inventory turnover�
276 days�
424 days�
202�
poor�
poor�
poor�
�
Operating Cycle�
Average collection period + average age of inventory�
620 days�
825 days�
392�
poor�
poor�
poor�
�
Total asset turnover�
Net sales/average total assets�
.40�
.35�
.69�
poor�
poor�
poor�
�
SOLVENCY�
�
�
�
�
�
�
�
�
Debt ratio�
Total liabilities/total assets�
.49�
1.18�
.70�
OK�
OK�
OK�
�
Debt-equity ratio�
Total liabilities/stockholders’ equity�
.90�
3.15�
1.84�
poor�
poor�
poor�
�
Times interest earned�
Income before interest and taxes/interest expense�
16.9 times�
4.31 times�
8.82 times�
poor�
poor�
poor�
�
PROFITABILITY�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
Profit margin�
Net income/net sales�
.23�
-.12�
.12�
poor�
poor�
poor�
�
Return on total assets�
Net income/average total assets�
9.03%�
-4.0%�
7.2%�
poor�
poor�
poor�
�
Return on equity (ROE)�
Earnings available to common stockholders/average stockholders’ equity�
16.8%�
-12%�
24%�
poor�
poor�
poor�
�
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